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I. Report Highlights 
 

This is the 20th Annual Report presenting the performance of the Osprey Financial Group 
(OFG).  The Fund was launched on October 11, 2002 as the result of a gift from Jody and 
Layton Smith, long-time friends of the University of North Florida and the Coggin College 
of Business.  
 
For the five-and-a-half months that this Annual Report spans, October 13, 2021 to March 
31, 2022, the Fund value decreased from $1,508,859.41 to $1,506,115.78, representing 
an absolute return of -0.18% or $-2,743.63.  After fees of $617.50 (0.04%), OFG produced 
a net return over the period of -0.22% or $-3,361.13, which was 1.57% greater than the 
benchmark of -1.80%. 
 
The OFG portfolio is subdivided into five separate funds – Sector, Geographic, Plays, 
Long-Term Plays, and Fixed Income.  On the Equities side, Sector dominated fund 
performance and outperformed the informal S&P 500 Index benchmark by 1.09%.  
Compared to the official benchmark of the MSCI All-Country World Index (ACWI), Sector 
outperformed by 5.73%. Sector is the second largest position in the fund and greatly 
contributed to the overall positive alpha produced by OFG. The other three equity-based 
funds - Geographic, Plays, and Long-Term Plays - each underperformed the ACWI bench 
and produced alphas of -0.30%, -1.00%, and -1.46%, respectively.  As a group, the 4 
equity-based funds produced a return net of fees of -0.10%, which was 0.58% better than 
the ACWI. 
 
The Fixed Income fund produced a net return of -1.35% during the period.  The 
benchmark returned -6.26%.  Fixed Income outperformed the benchmark by 4.91% and, 
with Sector, also played a big role in the overall fund outperforming the bench.  
 
A summary of the net performance of the five funds is below.  For the Sector Fund, 
management operates as if the bench is the S&P 500 Index as the fund is structured into 
the 11 sectors of the S&P 500.  Officially, the bench is the ACWI, the same as it is for the 
Geographic, Plays, and Long-Term Plays Funds.  The Fixed Income Fund benchmark is 
the Bloomberg Global Aggregate Bond Index (BGABI).  For the overall fund, the 
benchmark is a weighted average of 80% of the ACWI and 20% of the BGABI. 
 
   Sector     Geographic     Plays     L-T Plays    Equity     Fixed Income     Overall OFG 
Fund Return  5.05%      -0.98%       -1.68%      -2.14% -0.10%        -1.35%     -0.22% 
Bench Return -0.68%      -0.68%       -0.68%      -0.68% -0.68%        -6.26%     -1.80% 
Fund Alpha           5.73%      -0.30%       -1.00%      -1.46%  0.58%         4.91%      1.57% 
Fund Allocation   20%        15%            49%  9%   90%              10%      100% 

 

During the nineteen-and-a-half years since the inception of the Fund, OFG has added 
$1,005,498.28 to the initial value, a total return of 201.1% and a geometric average annual 
return of 5.82%.   
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III. Overview and History of the Osprey Financial Group 
 
OFG is a student-managed investment fund (SMIF) at the University of North Florida, 
Coggin College of Business. The group is composed of both graduate MBA students and 
undergraduate business students. Using real money, the students in OFG construct funds 
consisting of both equity and fixed income securities. OFG is a two-semester commitment 
that counts as two elective courses. The real-world asset management experience begins 
with students being interviewed to be selected as part of the team. The selected students 
are administratively organized with officer positions and responsibilities. 
 

 

History of OFG  

 
OFG was established in 2002 after Jody 
and Layton Smith (pictured left) 
generously donated $500,000 to the 
University of North Florida Foundation to 
create a unique learning experience for 
students. Since its inception 20 years 
ago, OFG has increased the overall Fund 
amount to $1,505,498.28. With this initial 
generous donation, UNF students have 
gained invaluable experience and 
created numerous connections that have 
helped pave the paths for their future. 
 
OFG currently operates in The Energy 
Authority Center for Portfolio 
Management, located on the second floor 
of the Coggin College of Business. OFG 
is thankful for the support from The 

Energy Authority who has kindly pledged a five-year $100,000 donation to maintain the 
trading room. The trading room houses a Bloomberg terminal, workstations for each 
student equipped with dual-screen monitors, three flat-screen televisions mounted on the 
wall, and numerous financial books and study materials. A large percentage of OFG’s 
success can be attributed to the trading room as students can utilize the same resources 
and technologies used by professional firms and fund managers. 
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OFG Experience 
 
OFG is a prestigious two-semester long course offered at the University of North Florida. 
Due to the unique nature of the course, students partake in a meticulous application 
process in the spring that includes an application, a writing sample, and an interview. 
Once accepted, students receive their assigned roles and begin their preparation 
immediately despite class not beginning until the Fall. 
 
 
Once class meetings begin, students are expected to be fully briefed in each of their 
respective assignments. As all of the classes are student-run, the first few meetings 
consist of individual presentations regarding the roles to demonstrate expertise and gain 
confidence from their peers. Beginning in October, the active period commences, and the 
Fund is broken down into five smaller funds: Sector, Geographic, Plays, Long-Term 
Plays, and Fixed Income. While following the same standards set by the University of 
North Florida Foundation for the other professional firm that manages the Endowment 
Fund, students have the independence and flexibility to make all investment decisions. 
These decisions require an extensive amount of continuous research and analysis 
throughout the semester. 
 
As the stock market is always changing, students will experience successful and 
unsuccessful investment decisions – both offer considerable lessons that they can build 
upon. With an average class size of 12 students, Faculty Advisor Reinhold Lamb has 
mentored over 220 students since the Fund began. OFG presents its members with a 
competitive advantage and numerous connections in the finance industry. OFG is a 
unique, one-of-a-kind course that offers real-world training and priceless knowledge to 
the students involved. 
 

Rules and Fund Management Process 
 
The goal of a fund manager is to maximize risk-adjusted returns and outperform a 
selected benchmark to create alpha. OFG only invests in securities that comply with UNF 
Foundation’s Investment Policy. 
 
For the 2021-2022 year, OFG consisted of 10 members, each one holding a different set 
of responsibilities for the Fund. Each OFG member is assigned an officer role, a sector, 
and a market segment to research and specialize in. The Analysts partner up to pitch 
“plays'' or investment opportunities that correspond with their market segment or sector. 
The various market segments include Fixed Income, Small-Cap, Mid-Cap, Large-Cap, 
Mega-Cap, Value, and Green. The geographic regions consist of Asia, United States, 
Africa, Oceania, Europe, North America, and Latin America. Lastly, the sector 
assignments include Consumer Staples, Energy, Industrial, Consumer Discretionary, 
Materials, Healthcare, Financials, Telecommunications Services, Utilities, and 
Information Technology. At the beginning of the year, each analyst defines his or her 
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sector or area of expertise and continues in-depth research on the subject for the duration 
of tenure. 
 
The OFG investment process begins with an analyst partnering with another member 
specializing in a sector or segment that relates to the equity selected. For example, if the 
Energy analyst wants to invest in a Colombian Mid-Cap oil company, the analyst can 
partner with the Mid-Cap analyst or the Latin America analyst. The partnered analysts 
begin their due diligence to generate a buy-side report and prepare a presentation to pitch 
the equity to the group. After the presentation, the analysts answer any questions that the 
group has before holding a vote. The analysts presenting must obtain a two-thirds 
majority consensus before an order may be placed. If the pitch was successful, the 
analysts will continue to monitor their equity’s performance and formulate a favorable exit 
strategy. 
 
The benchmark for OFG is dependent upon the type of fund within the portfolio. The Fixed 
Income Fund benchmark is the Bloomberg Global-Aggregate Total Return Index 
(BGABI), which is a multi-currency index comprised of treasury, government-related, 
corporate, and securitized fixed-rate bonds from emerging and developed markets. The 
Sector Fund benchmark is the S&P 500 Index, which is an equity index comprised of 500 
U.S. based constituents. The performance of the Long-Term Plays Fund, Short-Term 
Plays Fund and the Geographic Fund are compared to the MSCI All Country World Index 
(ACWI). The ACWI ETF holds over 1,200 Large-Cap and Mid-Cap equities in developed 
and emerging markets with the largest holdings in the geographic regions of the United 
States, Japan and the United Kingdom. 
 
OFG does not have any constraints on equity allocation or selection; however, within the 
funds, there are some guidelines. The Fixed Income Fund, Sector Fund and Geographic 
Fund can only hold exchange traded funds (ETFs). Additionally, OFG does not directly 
engage in short-selling, derivatives, real assets, or alternative investments. 
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IV. Fund Management 

 
Andrea Dong is a senior graduating in Fall 2022 with a 
major in Finance and a minor in Marketing. In OFG, she 
serves as the Information Technology Sector Analyst (in 
partnership with Ian Devine), Asian Economist, Large & 
Mega Cap Analyst, and Fund Accountant. Currently, 
Andrea is a Settlement Intern at The Energy Authority. 
Her post-graduate plans include working full time as an 
analyst while pursuing the CFA designation and 
developing her programming skills. Outside the 
classroom, Andrea enjoys digital painting, chess, and 
getting boba tea with friends.  

 
 
 

 
Daila DeVries is a senior pursuing a bachelor’s degree 
in both Accounting and Finance. Daila currently serves 
as OFG’s Consumer Staples Sector Analyst, Green 
Plays Analyst, and Unconventional Plays Analyst. She 
also serves as the Special Projects Coordinator and 
was responsible for designing various recruiting tools 
throughout the year. At UNF, Daila was recently 
inducted into Beta Alpha Psi and is a member of the 
Finance & Investment Society. She will be interning at 
a local accounting firm this summer before graduating 
in December 2022. After graduation, Daila plans to 
obtain her MBA and pursue either the CPA or CFP 
designation. In her free time, Daila enjoys gaming with 
friends, going on adventures with her dog, and creating 
pieces of art using various mediums. 
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Ian Devine is a senior majoring in Finance with a minor 
in Economics. Ian serves as OFG’s Information 
Technology Sector Analyst, Portfolio Statistician, 
Technician, and Technical Plays Analyst. At UNF, he is 
a member of the Finance and Investment Society and a 
brother of the Alpha Tau Omega fraternity. Ian will be 
interning as a Summer Analyst at Benchmark 
International, a middle-market M&A focused Investment 
Banking firm in Tampa before graduating in August this 
year. Ian’s career aspirations include both the buy-side 
and the sell-side with concentrations in Investment 

Banking, Private Equity, and Venture Capital. He also plans on beginning to study for the 
CFA designation after graduation as well as pursuing his MBA. In his free time, he loves 
to surf, snowboard, and golf. Ian loves to travel to new destinations when the opportunities 
present. 

 
 

Jacob Lim is a graduating senior who will obtain his 
Bachelor of Business Administration in Finance. Jacob 
serves as OFG’s Communication Services Analyst, 
Value Plays Analyst, and is the Geographic Economist 
for Canada, Africa, and Oceania. Jacob has been a 
member of the Finance and Investment Society and 
Financial Planning Association since he began his 
academic career at UNF.  During college, Jacob started 
Infinity Capital Wellness, LLC which sought to help 
people of all ages establish a solid financial foundation 
and bring awareness to the relationship between 
personal finance and one’s overall well-being. Upon 
graduation, Jacob will continue his mission by joining 
Fidelity Investments and becoming a licensed financial 

advisor.  Jacob plans to pursue the CFP designation in the near future to further establish 
his credibility as a fiduciary.  In his free time, Jacob enjoys cooking, playing basketball, 
golf, making music, and spending time with friends and family.  He also likes to keep up 
with the global markets and read about what is going on around the world.         
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Ngoclan Dinh is a retired gastroenterologist who has a 
special interest in learning finance. She took Financial 
Management in the fall of 2019 and became fascinated 
with this newly acquired knowledge after three decades 
of her life dedicated to serving patients. Ngoclan is the 
Healthcare Sector Analyst, and covers Europe, Israel, 
and Fixed Income. Ngoclan does not plan to start a 
second career but the knowledge she has gained in 
finance is instrumental to manage her own personal 
finances and to promote the necessity of becoming 
educated in finance among her family, friends, and her 
former colleagues. In her free time, Ngoclan enjoys 
reading and swimming. 

 

 
Nicolas Cardona is an international student from 
Colombia. Currently, he is a senior pursuing a major in 
Finance with a concentration in investments and a 
minor in economics. He is expecting to graduate in 
Spring of 2022. Nicolas is the analyst for the Energy, 
Materials and Utilities sectors. He is also the Portfolio 
Statistician, and responsible for Non-government 
Events and Small-Cap Plays. After graduation he 
wants to start a career on the sell-side in investment 
banking at a global investment bank. He is considering 
other possibilities in the future oriented towards the 
buy-side such as private equity and venture capital. For 
continuous learning Nicolas is planning to obtain a MS 

in Financial Analytics and a CFA after graduation. In the rest of his time Nicolas is 
probably looking for business ideas or outside playing tennis, running, cycling and 
traveling.   
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Oliver Lopez is a senior majoring in Finance. Oliver 
covers the Industrials Sector, Latin American 
Economy, Unconventional Plays, and Commodities 
and Currencies. Oliver represented UNF in the 2021-
2022 CFA Institute research challenge and has also 
worked as a Supplemental Instruction Leader teaching 
Financial and Operations Management. He is currently 
a Financial Analyst intern at the Beacon Group and is 
also the Treasurer of the Sigma Alpha Epsilon 
fraternity. Oliver aspires to work in Investment Banking, 
Private Equity, or Wealth Management. He is also 
studying for the CFA Level 1 exam. During his free 
time, Oliver likes to work out, play/watch sports, and 

hangout with his family. 
 
 

 
Ryan Hunter is currently pursuing his MBA with a 
concentration in Finance and will graduate in the Spring 
of 2022. He attended UNF as an undergrad from 2015 to 
2018 and received a degree in Marketing with a minor in 
Economics. In OFG, Ryan currently serves as one of the 
two Financial Sector Analyst (partnered with Zachary 
Davis), United States Economist/Political Analyst, and the 
Mid-Cap Plays Analyst for companies with a market 
capitalization of between $5 and $15 billion. Currently, he 
works at Trailer Bridge, Inc. as an accountant and plans 
on applying for either the CPA or CFA in the future. In his 
free time, Ryan enjoys spending time outside with his two 
dogs, collecting sports cards, and reading primarily about 
business-related topics.  
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Selena Czerwin is finishing up her bachelor’s degree 
with a major in finance, concentrating in corporate 
finance. She also is minoring in international business 
and analytical marketing and is graduating spring of 
2022. She is in charge of the Consumer Discretionary 
sector, Non-Government Event Plays, and Fixed 
Income. Her officer position is the operation manager, 
where she takes record of all meeting minutes & 
transactions. She currently works at Heritage Capital 
Investment Bank as an analyst intern where she has 
learned how to value middle market firms. She plans to 
develop within this particular field after graduation. She 
has really enjoyed the process of sell-side transactions 
from start to finish. Selena also plans to begin studying 
to obtain her CFA license right after graduation. After 

that, she anticipates obtaining her MBA. Outside of school & work, Selena enjoys surfing 
& traveling with her dog.  
 

 
 

Zachary Davis is currently pursuing a Bachelor’s in both 
finance and economics with an anticipated graduation in 
May of 2022. Zach began his tenure at UNF in the fall of 
2019 as an economics major with a minor in finance. 
During his time minoring in finance, he developed a 
respect for the analytical lens through which the finance 
profession viewed/wrote about the world. As his respect 
and admiration for finance grew his minor quickly 
became a double major. During Zach’s time with OFG he 
was the US Eco/Federal Reserve analyst, Financial 
Sector analyst (both the financial sector and the US Eco 
analyst positions were shared between Zach and Ryan 
Hunter), Government Event Plays Analyst, and finally the 
Real Estate Sector Analyst. Zach currently works at First 
Citizens Bank & Trust (formerly CIT group) as a financial 

solutions specialist after beginning his journey there as an intern analyst for the business 
capital strategy and analytics team. When he is not working Zach spends his down time 
cooking, listening to podcasts, taking his dog on adventures, defending the Fed, and 
discussing anything and everything related to the market/economy. 
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V. Review of Global Economies and Headlines 
 

United States 

Overview 

Active management for the 2021-2022 OFG Cohort started on October 13, 2021. Key 

economic indicator results remained inconsistent throughout the third quarter of 2021 

(Q3) due to inconsistent consumer confidence and supply chain shortages. Consumer 

spending, employment growth, and market expectations remained stable and rebounding 

while rising inflation due to shortages and increasing Covid-19 cases brought on by 

summer travel remained at the front of the news cycle. Gross Domestic Product (GDP) 

expanded at a rate of 2.3% for Q3 of 2021. Although third-quarter growth officially marked 

the surpassing of the 3.5% GDP deficit taken on in 2020 caused by the pandemic, it 

disappointed in comparison to the Q1 (6.4%) and Q2 (6.7%) year-over-year growth 

results. The murkiness of the economic recovery caused the Federal Reserve (Fed) to 

continue to stimulate the economy and encourage growth with their monetary policy of 

purchasing assets that increased their balance sheet while keeping interest rates at near 

0%. Initial speculation regarding a policy change was refuted at the September FED 

meeting and future adjustments to the policy were pushed to take place at the earliest in 

the Spring of 2022. President Biden’s decision to renominate Jerome Powell to head the 

federal reserve provided some stability to a volatile time.   

Headlines continued to dominate Q4 2021 and Q1 2022 of the U.S economy. The holiday 

season brought on more consumer spending and more attention to supply chain 

shortages. January earnings calls brought revised outlooks with lower growth 

opportunities causing mega-cap companies like Netflix and DocuSign to plummet 30% in 

a single trading session. In February 2022. Russia invaded Ukraine leading to 

unprecedented sanctions that heavily influenced increasing commodity prices like corn, 

wheat, and oil. These events on top of the economic effects left by Covid-19 brought into 

question what stage the economic recovery was at. These differing perceptions caused 

economic volatility in the markets.  

Political 

After avoiding a government shutdown in late September of 2021, President Biden’s next 

project for the end of 2021 was to get the Infrastructure Investment and Jobs Act (IIJA) 

through Congress and signed into law. The IIJA was intended to provide significant 

funding of over a trillion dollars to various areas like highway transportation, green 

initiatives, and public infrastructure. When passed the IIJA would provide a jolt to the 

economy in job creation and new economic opportunities. After rounds of deliberations 
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and restructuring between Republicans and Democrats, the bill was signed into law on 

November 15.  

Performance 

The volatility described in the overview played out in the markets on a day-by-day basis. 

During the period of October 13, 2021, through March 31, 2022, the SPY returned 3.78% 

vs. the ACWI’s -1.78%. Initially, the fund took an overall bullish approach to the U.S 

market choosing on October 26 to overweight exposure to the U.S markets in the 

geographic fund by ~9.2%. As the cohort management progressed into 2022 and volatility 

increased, OFG focused on shifting from growth equities to defensive sectors stocks and 

commodities.    

 

 

 
Federal Reserve Overview 
 
During much of our time in OFG the Fed was in a cycle of quantitative easing in which 
the Fed Fund upper limit was kept between 0-25bps, and the Fed was a net purchaser of 
treasuries and mortgage-backed securities. This in tandem with the fiscal stimulus 
undertaken by the government to mitigate the effects of COVID lead to a large increase 
in consumer balance sheets and overall M2 supply. The supportive monetary policy, fiscal 
stimulus, and pent-up demand from COVID led to a large ramp up in inflation. Inflation 
reached 40-year highs in late 2021, breaking the Fed’s price stability mandate of 2% 
inflation per year. The most recent CPI reading from March hit 8.5%, more than four times 
the mandate goal. Luckily, the labor market has remained strong throughout the recovery. 
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There has been record job openings, historically low unemployment, job mobility 
(represented by the number of resignations during 2021), and unprecedented wage 
growth at the lowest end of the skill spectrum. However, with inflation running rampant 
we have seen the Fed switch to a cycle of quantitative tightening where we have already 
seen one 25bp hike and have received confirmation that the plan is another 50bps in May 
at the FOMC meeting. 
 
The Fed has backed itself into a corner where it must attempt a soft landing for the 
economy while attempting to thwart inflation and work its way back to the 2% long run 
goal. The ongoing issue with the Fed and this period of quantitative tightening is that most 
of the increase we have seen in inflation readings was driven by supply shocks more so 
than pent-up demand. This puts the Fed in a precarious position where they will be forced 
to hike the fed funds target rate and run-off their balance sheet until something (demand) 
breaks. Measuring a hike at 25bps (meaning a 50 bp hike would signify two hikes) we 
expect the Fed to hike 9 times before the conclusion of the year ultimately reaching an 
upper bound limit on the Fed funds rate of 250bps. One area to watch will be the conflict 
in Ukraine and the effects it has on oil, natural gas, fertilizer, wheat, and corn prices. The 
main concern in the US will be fertilizer and corn as both will see shortages and higher 
prices which could impact inflation, especially core CPI. We expect to see inflation growth 
continue, but decline in magnitude, ultimately peaking in the fourth quarter of this year. 
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Africa 

During our active management period, Africa presented a few opportunities early on; 

however, the risks identified far outweighed the reward as Africa faced numerous 

headwinds including high unemployment, civil unrest, and high cases of Covid-19 which 

plagued largely populated cities and kept the local economies in an extended lockdown. 

Sub-Saharan Africa, which makes up most of the geographic region, was the primary 

victim of these headwinds with the rise of the Omicron variant being front and center as 

it spread rapidly from South Africa. Concerns over the spread and severity of the new 

variant left other trading allies no choice but to close their borders to Africa which left their 

economies in shambles. The potential opportunities of alpha were found primarily in the 

Middle East region where countries like Saudi-Arabia and the UAE demonstrated strength 

within their financial, energy, and consumer discretionary sectors; however, the lack of 

liquidity and large bid-ask spreads within the prospective ETFs kept us on the sidelines. 

We began active management on October 19th, 2021, with miniscule exposure into Africa 

from the ACWI. The decision to not add any further exposure to Africa for the first holding 

period (October 26th-December 14th) proved to be beneficial as AFK, the African ETF, 

would have lost us 830bps of alpha to the bench. With the uncertainties of the Covid-19 

variants and other global constraints, we believed that Africa was not well-positioned to 

weather these issues when comparing them to other geographic regions. Only towards 

the end of our management period did AFK outperform the bench. Despite missing out 

on this alpha, our decision to allocate the funds to other regions resulted in much higher 

returns.    
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Oceania 

The Oceania region is comprised of Australia, New Zealand, and the surrounding Pacific 

Islands with Australia and New Zealand being the dominant economies within the region. 

Initial sentiment leaned primarily towards Australia in terms of being the potential alpha 

generator as we believed a commodity-heavy economy with ambitions to modernize their 

country would provide stability along with moderate growth to our geographic fund. With 

this positive outlook we decided to overweight Oceania from 1% of the fund to 2% with 

EWA, the Australian ETF as our bet. During the first holding period (October 26th – 

December 14th), EWA lost 716 bps of alpha to the bench. This performance can be 

attributed to numerous factors including the rise of the Omicron variant which sent newly 

reopened cities back into lockdown. With borders being closed to the rest of the world, 

Australia suffered from moderate social unrest over extended lockdown periods and 

declines in import-export activity and discretionary spending. In addition to these 

setbacks, Australia was no exception to the inflation narrative as rising fuel costs and 

supply chain shortages drove prices of everyday goods like groceries higher. Despite 

inflation being a major headwind for the Australian economy, the Reserve Bank of 

Australia did not do anything to combat the ever-growing issue.  Fortunately, after 

identifying these headwinds, we decided to get out of EWA and back into the bench till 

we found a better opportunity. This strategic move prevented us from experiencing further 

declines during the beginning of 2022.  
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Canada 

At the beginning of our active management period, we saw Canada as a beacon of 

stability and region of potential alpha despite being in an uncertain environment. Our 

rationale was derived from numerous positives including record employment numbers 

and a strong financial position across the majority of households. Further evidence of a 

of economic strength was displayed within the energy and financial sectors as Canada’s 

crude oil exports increased through strategic agreements with the US; as for the financial 

sector, major Canadian banks continued to report record profits and were viewed as 

prime beneficiaries of a rising interest rate environment.  Through the ACWI, our initial 

exposure to Canada was 2.7%; however, we underweighted the region to 2% as other 

geographic regions identified even more bullish trends. Through the first holding period 

(October 20th – December 14th), EWC underperformed the ACWI by 175 basis points. 

Due to this underperformance, we chose to stay out of Canada during the winter break 

as there were no further catalysts identified. Coming out of the break, we were once again 

encouraged by the continuation of strength in the labor market as Canada’s December 

2021 jobs report boasted a 54,700 increase in added jobs compared to the 25,000 

expected. As for the consumer, household savings rates jumped to an average of 28.5% 

throughout 2021 where the historical savings rate had been 11.5%.  This gave us 

confidence that consumers were more prepared to weather the inflation narrative that had 

been mounting. Based on the renewed outlook, we entered back into EWC at a 2% 

weighting. Through our second holding period (January 12th – March 2nd), EWC beat the 

bench by 650 basis points. Our decision not to hold throughout the end of the active 

management period came from a series of concerns over the civil strife that was going 

on between the Canadian government and the Canadian people. From an initial protest 

against mandatory vaccinations to spontaneous bank account freezes on those involved 

with the protests, the actions made by the Canadian government contributed heavily to 

our decision to get back out of the region.     
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Europe 

In October 2021, the world barely emerged from the recession caused by Covid-19. The 

European economy, facing multiple adversities, did not recover at the same rate as the 

American counterpart. Real GDP YoY growth of the European Union was 5.3 compared 

to 5.8 from the U.S. The unemployment rate in the EU in 2021 was 7.3 compared to 5.5 

in the U.S. The allocation for investment in Europe was strategically underweighted. 

Vanguard FTSE Europe ETF (VGK) was chosen as a representation of OFG investment 

in the European market as it was a diversified ETF, spreading over multiple sectors and 

multiple countries in the European Union.  

In December 2021, when the frigid winter was approaching, the energy shortage occupied 

the center stage of this turbulent time in Europe. Gas price quadrupled. The energy crisis 

was accelerated by the imbalance between demand and supply, the unreadiness for a 

rapid conversion from fossil fuels to green energy and the dangerous dependency on 

Russian oil and gas. To the rescue, tankers of liquid natural gas were diverted from Asia 

to Europe by the Christmas holidays of 2021. German-Russian geopolitical tension built 

up over the eleven- billion Nord Stream 2 gas pipeline connecting Germany directly to 

Russia under the Black Sea bypassing Ukraine. Switzerland and France fared better than 

other European countries. The Swiss Market Index (SMI) was the only index with a 

positive yield of 2.1% between October 27th, 2021, and December 14th, 2021, and 

outperformed the benchmark ACWI. Investment in the European market was changed 

from VGK to iShares MSCI Switzerland (EWL) concentrating in only a single country. 

In January 2022, Omicron infection peaked in Switzerland directly affecting the 

performance of EWL which was switched to iShares MSCI Europe Financials ETF 

seeking exposure to the broad financial sector in all European Developed Countries until 

the Russian tanks rolled to invade Ukraine. On the first sign of a steady and rapid decline 

of the European financial sector performance, on February 24, 2022, OFG liquidated 

EUFN and managed to keep 186 basis points of alpha. The investment strategy then 

shifted to war time investment with focus on energy and commodities. The exposure to 

the European market was limited to one company: SHELL PLC. 
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Asia 

With its emerging markets and manufacturing hubs, Asia has been a continent of both 
incredible risk and great reward. With the chip shortage, supply chain constraints, and the 
pandemic as ongoing factors to consider, the thesis going into allocation was a focus on 
recovery and growth opportunities. With this in mind, we identified three countries: India, 
China, and Taiwan.  

Of the three, India appeared to have the most optimistic outlook given its fast-growing 
financial services sector and fintech market. For this bet, we allocated 8.5% of our 14% 
Asia allocation to INDY which was heavily overweighed in Financials. Following India was 
our bet in Taiwan, a country that is unmatched in terms of semiconductor manufacturing. 
With widespread trends such as IoT and EVs, we viewed semiconductors as similarly 
strong and saw potential upwards momentum for Taiwan’s tech sector. Sentiment for 
Chinese markets, however, was mixed as Beijing’s tech crackdown and Evergrande’s 
debt crisis took its toll on China’s economy. In spite of these headwinds, we were hopeful 
that weak recovery in China’s service sector and the energy crunch that swept China in 
September 2021 would push the PBOC to dial back on its crackdowns and ease its 
monetary policy, giving both China’s economy and its tech giants room to breathe and 
potentially even a road to recovery. For East Asia, we allocated the remainder of the 14% 
Asia allocation equally between EWT (Taiwan) and GXC (China). 

As the fall semester progressed, however, it became clear that the bets on India and 
China did not pay off. With the continued slowdown of China’s economy and withdrawal 
of funds from emerging market ETFs by foreign investors, inflows into Indian equities 
likely also slowed due to their heightened valuations. With INDY and GXC as clear 
underperformers, we decided to pull out of the two ETFs. At the same time, we lowered 
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our Asia allocation to 10%, the remaining portion of which we fully allocated to our existing 
EWT position in the portfolio restructuring prior to our winter break.  

As we moved into 2022, a few further changes were made. Following an additional five 
percent allocation to Taiwan, we also allocated five percent to Singaporean ETF EWS for 
a total 20% exposure to Asia based on the harm Hong Kong’s stringent “Zero-Covid” 
policy had on its economy. While our thesis of Singapore benefitting from Hong Kong’s 
plight was not realized in the form of outsized returns, we did retain our position of Taiwan. 

 

 

Latin America 

 
Latin American markets underperformed the ACWI for the first half of our period in OFG 

as Latin American countries had a slower recovery from the pandemic effects compared 

to other regions of the world. Lat-am countries struggled to control the pandemic’s impact 

on their economies as they were affected by high levels of inflation. Furthermore, political 

uncertainty and civil unrest contributed to a disappointing second half of 2021. The S&P 

Latin America BMI, an index that is constituted by the largest countries in the region, had 

negative returns in three quarters and ended the year down 12%. That underperformance 

was largely attributed to Brazil, a country that was dealing with its worst drought in 90 

years, double-digit inflation, and the fear of a potential instability due to their presidential 

election scheduled for October 2022. Because of this, we did not think it was appropriate 

to buy a Latin American ETF for the sector fund during the second half of 2021. While 

Brazil was a laggard, Latin America excluding the Portuguese-speaking country had a 

different outcome. The S&P MILA Pacific Composite, a Lat-am index that excludes Brazil, 
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gained 6.7% in 2021. As the recovery gained momentum, some countries evidenced solid 

growth in the last two quarters of the year.  

Colombia and Chile were the most attractive countries to invest in. During Q3, Colombia 

consolidated a full re-opening of their economy and lifted all Covid-related restrictions. As 

a result, its GDP expanded 13.2% YoY. Likewise, Chile had a solid performance as it 

recorded its two fastest GDP expansions in Q2 and Q3 (18.1% and 17.2% respectively). 

Even though Chile had one of the best economies in the region, we decided to avoid 

investing in the country due to the high sociopolitical risk caused by its presidential 

election. Thus, we decided to buy ICOL, a Colombian ETF, for our Geo Fund at the start 

of March.  

As part of an unconventional play, we invested in Embraer (ERJ), a Brazilian company. 

On December, ERJ announced that its subsidiary Eve, an electric vertical take-off and 

landing aircraft (eVTOL – or air taxi) company, had entered an agreement to go public via 

a SPAC merger. The SPAC had a strong management combined with ERJ’s expertise 

and technology, and it also had over $5.2 billion in orders from different customers. 

Likewise, ERJ announced that they will maintain control of 82% of the new company after 

the deal was finalized. This was attractive to us since it was a good project, ERJ was 

going to control 82% of the SPAC’s operations and the SPAC was valued closely to 

Embraer’s market cap (ERJ’s was $3.1 billion compared to Eve’s valuation of $2.9 billion 

at the time).  
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VI. Review of Financial Markets 
 
World Events: October 2021 – March 2022 
 
Russian Invasion of Ukraine 
 
A build-up of 100,000 Russian troops, in addition to tanks and other military hardware, 
were seen alongside the border of Ukraine in December 2021. The Russian foreign 
ministry threated unspecified military response if it’s set of demands were not met, which 
included a ban on any former Soviet states to join NATO and a guarantee that NATO 
forces would not continue to expand eastward. NATO allies rejected these demands and 
warned of retaliation if Russia invaded Ukraine. On February 21, Putin recognized the 
independence of two pro-Russian regions in eastern Ukraine, the self-proclaimed 
republics of Donetsk and Luhansk.  
 
An estimated 190,000 Russian troops were gathered on the border when full-scale 
invasion of Ukraine was launched on February 24, 2022. Russia’s main stock index 
subsequently lost a third of its value and the Moscow Exchange was closed the following 
day. The ruble fell to a record low against the dollar and the price of oil surpassed $100 
a barrel. Several countries responded through sanctions and Russian banks were cut off 
from the SWIFT system. The United States and United Kingdom banned all imports of 
Russian oil on March 8 after Brent crude briefly neared a 14-year high of $140 a barrel. 
Allegations of war crimes committed by Russian troops have emerged after their full 
withdrawal from the capital Kyiv. Fighting is expected to intensify as Russian forces shift 
their focus on the “complete liberation” of the eastern regions of Ukraine. Since the 
beginning of the invasion, estimates suggest that approximately 11 million people have 
been displaced and at least 41,000 casualties have been reported. 
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Inflation 
 
Over the past year, inflation has been soaring at its fastest pace in more than 40 years. 
Consumer prices rose by 8.5% on a year-over-year basis in March, which has been the 
sharpest YOY increase since 1981. Several factors have been driving the significant 
increase in inflation, including supply chain disruptions and a surge in consumer demand 
for goods and services as COVID-19 mandates loosen. Additionally, companies are 
increasing wages to attract job candidates amidst the current labor shortage and are 
raising prices to protect profit margins. Western sanctions against Russia have caused 
further disruption in the food and energy markets as the average price of a gallon of 
gasoline reached $4.10, up 43% from the prior year. An escalation in energy prices 
threatens the economy’s long-term durability, as higher transportation costs will translate 
into higher prices for consumers. 
 
The persistence of inflation has led the Federal Reserve to reconsider its monetary policy. 
At its March 2022 meeting, the Federal Open Market Committee (FOMC) voted to raise 
the federal funds rate by 0.25%. Fed Chairman Jerome Powell indicated that the Fed is 
willing to aggressively raise rates to slow economic growth and reduce inflation. The Fed 
released projections that anticipate there will be a total of seven rate hikes in 2022.  
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COVID-19 
 
Two years after the official start of the COVID-19 pandemic, reported cases and deaths 
have surpassed 500 million and 6 million worldwide, respectively. However, there has 
been a decline in the number of hospitalizations and deaths relative to the number of 
cases as vaccines have become more widely available. Towards the end of 2021, many 
countries began to offer COVID-19 booster shots. Approximately 65% of the world has 
received at least one dose of the COVID-19 vaccine and 11.4 billion doses have been 
administered worldwide. New forms of treatment have also been approved, as the FDA 
authorized the first oral treatment for COVID-19 on December 22nd.  
 
Just as daily infections from the Delta variant began to dissipate, the Omicron variant 
emerged in November. Omicron’s classification as a Variant of Concern by the World 
Health Organization on November 26th led to a market sell-off and the ACWI declined by 
2.51%. The uncertainty surrounding the severity of Omicron and its potential to worsen 
inflation and supply chain issues contributed to significant market volatility in the following 
months. Due to its highly contagious natures, Omicron quickly became the global 
dominant strain. At the peak of the Omicron wave in January, daily reported cases 
reached a record high of 3.8 million worldwide. Although daily reported cases have since 
declined, the emergence of Omicron subvariants have been fueling some of the most 
recent outbreaks. Some countries have begun to reassess their pandemic-era policies as 
their populations are growing fatigued with public health measures. The future 
surrounding COVID-19 is uncertain as new variants and subvariants continue to emerge 
alongside an easing of restrictions in some countries. 
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Supply-Chain Crisis 
 
The global supply chain was initially slowed in early 2020, as the COVID-19 pandemic 
caused a shortage of workers that reduced global production capacity. The problem was 
exacerbated as manufacturing and logistics systems running at or near maximum 
capacity were overwhelmed with a substantial rise in consumer demand. A bottleneck of 
cargo ships formed at the twin ports of Los Angeles and Long Beach, which account for 
approximately 40% of the United States’ imported goods. At any time during October 
2021, there were over 70 ships outside of the ports waiting an average of more than 18 
days to unload their cargo containers. A shortage of both truckers and chassis made it 
difficult to transport the containers out of the port. These bottlenecks have extended to 
multiple ports in the Eastern side of the United States, including South Caroline, New 
York, and Georgia. 
 
In February 2022, a group of truckers and their supporters protested COVID-19 
restrictions by blocking traffic at the Ambassador Bridget for five days. The blockade held 
up $360 million of daily trade, as the bridge accounts for about 25% of trade between 
Canada and the United States. The blockade was cleared after Trudeau invoked the 
Emergencies Act for the first time in Canadian history, which allowed police to move 
against protestors.  
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Bipartisan Infrastructure Law 
 
On November 15th, President Biden signed a $1 trillion infrastructure bill into law. The 
Bipartisan Infrastructure Law is the largest investment in public transport in U.S. history,  
as public transport infrastructure will be expanded with zero emission vehicles and be 
made more accessible. A nationwide network of electric vehicle charges will be created, 
and roads and bridges will be rebuilt. Every American will have access to clean water and 
reliable high-speed internet. The nation’s ports, airports, and railways will be upgraded to 
strengthen the supply chain and prevent disruptions. Power structures will be upgraded, 
and cutting-edge technologies will be deployed to deliver clean, reliable energy and 
achieve a zero-emissions future. Infrastructure will be made resilient against extreme 
weather and climate-related disaster events and more than 700,000 new jobs will be 
supported per year. 
 

 
 

Housing Market 
 
In 2021, home sales had the strongest year since 2006. Over six million homes were sold, 
representing an 8.5% year-over-year increase. The median home sales price rose 16.9% 
year-over-year to $346,900, due to a combination of record low mortgage rates and tight 
inventory. As active listings continued to be quickly bought and fewer new listings were 
available on the market, inventory levels fell to record lows. At the end of December, the 
inventory of unsold existing homes declined to 910,000, representing a 1.8-month supply. 
The median price of new construction homes also rose to a record high of $416,900 in 
November, representing a 19% year-over-year increase. In December, the typical home 
hit a 10-month streak of selling faster than in any month prior to 2021, as homes were 
sold in a median of 54 days.  
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Equity, Commodities, Currency Markets 
 
Increased demand due to global economic recovery from the Covid-19 pandemic was the 
main driver for commodity prices during our OFG tenure. Particularly, energy prices rose 
the most during the first half of the year. Energy prices in the S&P Goldman Sachs 
Commodity Index (GSCI) rose 59% compared to an average increment of 20% in other 
commodity indexes. Natural gas prices as well as oil prices experienced volatility and 
elevated prices due to supply constraints. Likewise, drought conditions all around the 
world had an impact on agricultural commodities. For instance, Brazil struggled with its 
worst drought in over 90 years which affected most of its agricultural commodities such 
as soybeans, and North America also experienced similar conditions which put more 
pressure on the already tight 
wheat inventories. During the 
second semester, commodity 
prices soared due to the 
uncertainty from the war 
between Russia and Ukraine. 
Sanctions imposed to Russia, 
a major exporter of oil, gas, 
and agricultural commodities, 
as well as difficulties to 
transport the goods added 
more pressure to commodity 
prices.  
 
We identified some opportunities with commodities. Daila DeVries and Oliver López were 
monitoring the Russia-Ukraine conflict and realized that there could be significant 
instability in commodity markets. Thus, before the war began, they pitched a basket of 
ETFs that tracked the prices of corn (CORN), oil (OIL), wheat (WEAT), and palladium 
(PALL). Immediately after the invasion began, commodities rallied due to the fear of a 
significant reduction of supply. After seeing the impact that war had on commodity prices, 
Selena Czerwin and Ngoclan Dinh pitched the Aberdeen Standard Bloomberg All 
Commodity Strategy K-1 ETF (BCI), an index that consists of 23 different commodities. 
This reinforced the bullish view that our cohort had on commodity prices. 
 
Currency markets were shaky. Even though the UK’s fast vaccination rollout and Brexit’s 
trade relief helped the pound to outperform other currencies in the first half of 2021, the 
currency lost momentum in the first months of our cohort due to the spread of the Delta 
variant, fears of stagflation, and rising tension in post Brexit talks between UK and EU. 
During this period, the best performer was the US dollar as investors moved into this safe-
haven security due to fear caused by rising Covid cases and increased inflation. Because 
of the negative correlation with the dollar, the euro moved in the opposite direction during 
this period. In the first months of 2022, we continued to observe a similar performance 
due to increased risk aversion in the markets, largely driven by the Russia-Ukraine war. 
OFG had no currency plays this academic year. 
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Fixed Income Market  

  

The Fixed Income Market during the 2021-2022 Cohort was ambushed by an influx of 
activities influenced by a bubbling equity market after recovery from the COVID-19 
recession, the Federal Reserve, Supply Chain Constraints, & War.   
  

When we first began our active management in October of 2021, the equity market was 
still bullish after freshly emerging from the COVID-19 recession. At this point, the federal 
funds rate was near zero making the return from holding bonds very low compared to the 
gain of holdings stocks.   
  

In mid-December 2021, there became talk of the Federal Reserve raising interest rates 
soon. This spooked investors all over, and they began to flock to safety in small numbers, 
“just in case”. We believe the market was bracing for a rough road ahead, all while the 
Federal Reserve kept telling the market that all was going to go back to normal. The 
Federal Reserve held the belief that inflation was only a transient phenomenon created 
by the increase of post lock-down consumption combined with a supply chain disruption. 
A recovering labor market pointed to the economy prospering again. Soon enough, the 
Federal Reserve and market realized these “transient” disruptions were more than 
transient. They were here to stay. The Federal Reserve was slow to embark on the 
reduction of quantitative easing and the increase of short-term interest rate to reign in the 
inflation. The anticipation of a hawkish stance from the Federal Reserve in 2022 gradually 
flattened the U.S Treasury yield curve.   
  

The war in Ukraine broke out on February 24th, 2022, sending energy and commodity 
prices up which in turn fueled the inflation fire. By March 2022, Chairman Powell of the 
Federal Reserve recognized that the labor market was very strong, and inflation was 
much too high with significant cost increase on essentials like food, housing, and 
transportation. Because of this, short-term interest rates were increased 25 basis points 
with potential for an interest hike of 50 basis points at the next meeting in May 2022 which 
will likely be followed by several more rate hikes in 2022. The global bond rout continues 
under impact of possibly the fastest credit tightening since 1994 combined with rampant 
inflation. Looking forward, it is unclear if the Federal Reserve can achieve a soft landing 
in its effort to control inflation by tightening credit but not choking growth leading to a 
recession.    
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VII. Fund Performance 
 
Five Funds Descriptive Overview 
 

Our “fund of funds” is separated into five weighted categories to beat the bench. These 
five categories include: Plays, Sector, Geographic, Fixed Income, and Long-Term Plays.  
The main purpose of having these different categories is to play on different pieces of the 
market and generate alpha by bypassing the benchmark which is:  
 

90% MSCI All Country World Index (ACWI) + 10% Bloomberg Global-Aggregate 
Total Return Index (LEGATRUU) 
 

The Fund Allocation for the 2021 - 2022 Cohort:  
 

o 49% Plays Fund (ACWI)  
o 20% Sector (ACWI)  

o Made up of 11 sectors 

o 15% Geographic (ACWI)  
o Made up of 7 Geographic Regions 

o 10% Fixed Income (LEGATRUU)  
o 6% Long-Term Plays Fund (ACWI) 
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Sector Fund 
 

The eleven sub-sectors of the Sector Fund are used in reference to 
the S&P 500 Index, and they include: Information Technology, 
Healthcare, Consumer Discretionary, Communication Services, 
Financials, Industrials, Consumer Staples, Energy, Real Estate, 
Materials, & Utilities. 
 
Each analyst was assigned a certain sector, within this assigned 
sector- they conducted a robust amount of research and over time 
became experts in their area. After the analyst became intimately 
familiarized, they proposed a recommendation to overweight, 
market weight, or underweight the specific sector to the whole 
cohort and then we reallocated weightings to each specific sector. 
After an agreement was met on initial allocation, we then proposed 
ETF’s that matched the best underlying aspect of that sector. After 
this point, we monitored with due diligence throughout the year, and 
updated these weightings & ETF’s monthly, when necessary to gain 
alpha for this portion of the fund.  
 

Geographic Fund 
 

The geographic portion of our fund has helped us gain exposure 
worldwide and take advantage of all aspects of the market that we 
see fit.  
 
Our geographic fund was broken up between five analysts who 
served as economists for the following regions: United States, 
Canada, Latin America, Europe (including Israel), Asia, Oceania, 
and Africa. These regions were weighted by breakdown in the MSCI 
All Country World Index (ACWI). We then reallocated with an 
overweight, market weight, or underweight recommendation, like 
with our sector fund, with research and due diligence. One thing that 
differed from the sector fund is that the OFG analysts collaborated 
to construct the geographic fund using region-specific domestic and 
foreign equity ETFs. The geographic weightings and ETF allocations 
were reviewed, discussed, and reallocated, sometimes weekly, 
based on economist recommendations.  
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Fixed Income Fund  
 

The Fixed Income Fund was assigned to two analysts to provide alpha in association with 
its benchmark, Bloomberg Global-Aggregate Total Return Index (LEGATRUU). After the 
two analysts in charge of fixed income performed extensive due diligence, they decided 
how much of the portfolio would be allocated to Fixed Income Markets. They had the 
choice of anywhere from 0% of the portfolio in fixed income to 100%. They chose fixed 
income to represent 10% of the fund because of the positive rallies in the market at the 
time of allocation. The two analysts were then in charge of picking a mixture of ETF’s that 
would make up this fixed income portfolio. They monitored this closely and only changed 
4 times throughout the year because of its positive performance (491 basis points of 
alpha).   
 

Plays Fund 
 

The Plays Fund was the most actively managed portion of the OFG portfolio and was 
composed of individual stocks that the analysts chose. OFG analysts were tasked with 
the opportunity to generate positive alpha by proposing stocks that, through significant 
research found had a catalyst to outperform the market in the short-term future.  
 
Plays had several requirements: 

o One analyst must perform due diligence on the play before finding a partner. 
o Two analysts must partner together. 

o These two analysts must relate to the play within their designated specialty. 
o Analysts must consult the Technician before initiating the play. 
o Analysts must prepare a buy-side report, including a recommendation. 
o Analysts must then pitch the security to the team, and it must receive two-thirds 

majority approval from the cohort to take a position. 
o A full position was $40,000. Analysts could recommend a half position ($20,000), 

or a one-fourth position ($10,000). 
o The stock must have a 10% stop loss order at buy-in, to minimize risk exposure.  

 
Long-Term Plays Fund  
 
The Long-Term Plays Fund was also composed of individual stocks, like the plays fund, 
but these long-term stocks were held to a different standard than the normal plays. 
Throughout 2021-2022, OFG analysts partnered together to pitch strategic long-term 
plays with time horizons extending beyond one year. The long-term plays requirements 
were the same as outlined above for the plays fund, with some exceptions. First, a full 
position was $20,000. Also, each position had a stop loss order of 20% at buy-in. This 
was to minimize risk exposure but allow some fluctuation for longer time-horizon stocks 
that may have an increased amount of volatility versus the Short-Term Plays. 
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Evolution of the Five Funds 
 
OFG has evolved in our “fund of funds” since inception. As our fund has grown in assets, 
our management has grown in complexity. We first began our journey with just one fund. 
We then introduced the five funds concept within the 2017-2018 cohort. This has helped 
us gain exposure to real markets and their complexity. In the future, when the fund’s 
assets reach $5 million, we will consider private equity and direct real estate, both of 
which are less liquid and longer-term investments.  Within private equity, we anticipate 
an investment horizon of at least five years. Real estate would produce regular cash 
flows/income and would also be long term.   
  
By OFG diversifying its five funds over the years, it is allowing its students to obtain work 
in their specific niche of choice, whether it be fixed income, monitoring markets abroad, 
or perhaps introducing them to the real estate market one day in the future.  
 

Equity Strategy and Performance 
 
Active management for the 2021-2022 cohort began in early October and OFG initially 
took a bullish approach deciding to weigh the portfolio with 90% equities. While only 
having 10% of the portfolio in fixed income ran a risk, OFG believed that the best way to 
differentiate from the bench and gain alpha was, to begin with, an alternatively weighted 
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portfolio. The bench OFG was measuring itself against was made up of an 80/20 
combination of equities and fixed income. Although economic indicators like inflation and 
unemployment had recently begun to contradict one another, equity markets had 
remained strong after a scorching summer. OFG believed that inflation concerns although 
relevant would not be combated by the FED until 2Q 2022 and the recovering economy 
still had a bullish runway left. OFG locked in this decision of a 90 to 10 split for the 
remainder of their management.   
 
Fast-forwarding to March 31, 2022, the equity fund returned -10 basis points versus the 
bench which finished at -68 basis points. The economic factors and situations that played 
out and were described in the U.S Overview caused unprecedented volatility which 
resulted in multiple peaks and valleys in performance. The equity fund was carried by the 
sector fund which was heavily adjusted mid-year and brought in an astounding 573 basis 
points of alpha. While the initial bullish position paid off early in the Geographic and Plays 
funds the volatility soon ate away any alpha OFG had made and the market shift towards 
defensive positions mid-year made picking single equities difficult. The Plays fund 
finished with -100 basis points compared to the bench and the geographic fund which 
was overweighted in the U.S, finished with -30 basis points. The market moves into 
defensive assets naturally hurt the innovative and tech-heavy Long Term Plays Fund 
which finished with the most lost alpha to the bench of 146 basis points.  
 
To conclude, although the market brought many unknowns and surprises, through the 
efforts of the cohort the equity fund was successfully positioned and achieved its goal of 
acquiring positive alpha for the client.    
 

Sector Fund Strategy 
  

Osprey Financial Group’s Sector Fund is strategically designed to outperform the 
S&P500. This strategy involves each analyst covering their prospective sectors to perform 
extensive research in order to conclude for an appropriate weighting for each sector. 
Through analysis on market cycles, economic events, and sector past performances, 
each analyst came in with a sector recommendation at either Market weight, Overweight, 
or Underweight, with specifics to an amount of basis points higher or lower than the 
S&P500 weight. Once a conclusion was made by each analyst, the analyst is responsible 
for finding an ETF to represent our position in that sector. These ETFs were vetted on a 
multitude of metrics including liquidity, expense ratios, company holdings, and past 
performances against the benchmark. Sector analysts also had the opportunity to pitch 
the idea of holding more of a specific industry within their sector when they had reason to 
believe that industry would be the top performer in the sector. Each sector allocation 
decision was formulated in order to be different than the S&P500, and therefore 
outperform by having exposure in the top performing sectors and industries.  
  
Throughout the 2021-2022 cohort’s investment period, sector analysts were tasked with 
consistently monitoring their respective sectors in order to make re-allocation decisions. 
Especially during this investment period, markets were volatile, and certain sectors 
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fluctuated significantly due to a multitude of factors, so sector analysts had an important 
duty to understand market movers in their areas in order to make new decisions. Once a 
new decision was made, an analyst would pitch a new ETF or a new weighting to the 
team. If they got the needed amount of votes the new position would take place on the 
next trading day.   

 
Sector Fund Performance  
 

At the beginning of the cohort’s active management period, the team took a mostly bullish 
approach to the U.S. economy as it seemed the nation and most of the rest of the world 
were nearing the end of the COVID pandemic tunnel. The team was in sync that the 
economy was somewhere in between an early cycle and mid cycle phase. Therefore, the 
cohort assumed overweight allocations in sectors including Information Technology, 
Consumer Discretionary, Financials, and Industrials. Underweight sectors included 
Consumer Staples, and Materials. This strategy was outperforming the market for the first 
30 days of active management but began to turn around soon thereafter. As hawkish fed 
policy, inflationary fears, and other economic events began to arise, the sector fund that 
underweighted defensive sectors and overweighed pro-cyclicals began to lose alpha by 
the day. Re-allocation was implemented many times and eventually new strategies took 
place to account for new economic developments. The Sector Fund went from 
underperforming the S&P500 by 293 basis points in early February to closing out the 
period outperforming by 114 basis points.   
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Geographic Fund 
 
For the Geographic Fund, we had 5 analysts covering territories ranging from 
Africa/Middle East, Asia, Europe, Latin America, North America, to the Oceanic region. 
Prior to the initial allocation of the Geo Fund, each analyst worked independently to 
analyze current financial, economic, and geo-political climates of their assigned regions 
to provide an outlook to the cohort. These outlooks came in the form of Over, Under, or 
Market weight based on analyst sentiment. Once the outlooks had been presented the 
geographic analysts, using the MSCI ACWI as a benchmark, began to construct the 
portfolio using region specific ETF’s.  
 
After some deliberation on how the analysts wanted to differentiate our fund from the 
benchmark, we decided that the bulk of our position was to overweight domestic equities 
(70%) and approach other regions with caution. This strategy was mainly by supply chain, 
economic, and geo-political concerns surrounding the other regions and partly because 
of our bullish outlook on US equities from a relative standpoint. The bulk of our domestic 
based thesis came from a combination of low yield on treasuries, substantial increase in 
M2, and stimulative fiscal policies surrounding COVID. The substantial increase in the 
supply of money and the strengthening of consumers balance sheets in tandem with low 
yield on treasuries we believed would drive up the market as consumers had no-where 
constructive to put their money but into the market. 
 
Following the original outlay of the portfolio the geographic analysts met monthly to 
discuss the Geo Fund, its performance, and to discuss adjusting our allocations. Over 
time we began to move away from such a heavy domestic allocation, however, we 
remained ~50% more exposed to the US than our bench for the entire duration of the 
investment period. However, despite the ETF for the US (VOO) outperforming the ACWI 
we still ended the period with -0.26bps alpha in the Geo Fund. 
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Plays Fund 
 
Our Plays Fund, the largest and most actively managed out of the five funds, was also 
the largest source of negative alpha. Of the total fund, 49% or approximately $740,000 
was allocated to the plays fund at the start of the cohort in Fall 2021. Throughout the 
semester, most of the time was spent on pitches. Analysts were required to partner 
together to compile comprehensive buy-side reports and make compelling cases to 
garner a majority vote. Through these pitches, OFG participated in a wide range of 
investment opportunities, ranging from Microsoft (large cap), First Horizon National (mid 
cap), and Matterport (small-cap). Depending on the nature of the investment, plays 
required mandatory risk management through the form of entry and exit points as well as 
“shot clocks.” Once positions were taken, analysts were required to monitor the stock and 
send out email updates should any relevant information or market activity need to be 
addressed. Aside from normal operations and execution of play recommendations, the 
2021-22 cohort acted on two special events: the Russian invasion of Ukraine and the 
accompanying inflation which hit a 40-year high of 8.5% by March 2022.  
 

Best & Worst Performers 
 
The best performing stock pitch was First Horizon National (FHN) which returned 36% 
in less than a week. FHN is a mid-cap regional bank headquartered in Tennessee. The 
investment thesis was based on multiple catalysts ranging from rising interest rates to 
strong inorganic growth. The worst performer, one the other hand, was Netflix, Inc. 
(NFLX) which returned -29%. As a mega cap communication services company that 
provides subscription-based streaming services, the investment thesis was based on 
the participating analysts’ perception of NFLX as a value stock given its fall in valuation 
since recent highs in addition to its growing original content and margin expansions. 
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Russia/Ukraine Play 
 
By December 2021, a build-up of 100,000 Russian troops were seen along the border of 
Ukraine, along with tanks and other military hardware. At the time, the Russian foreign 
ministry issued a set of demands, which included a ban on Ukraine entering the North 
Atlantic Treaty Organization (NATO), and a reduction of NATO troops in Eastern Europe. 
The ministry threatened unspecified military response if demands were not met.  
 
NATO allies rejected the demands and warned Russia of retaliation if Ukraine was 
invaded. Russia then denied any intention to invade but had established 70% of the 
military buildup required to launch a full-scale invasion of Ukraine as of February 6, 2022. 
The news was followed closely, and more signs were shown that an invasion was more 
likely to occur. On February 11, United States’ intelligence showed that a Russian 
invasion was more likely, prompting several countries to warn their citizens to leave 
Ukraine. The next day, a call between President Biden and Mr. Putin led to “no 
fundamental change in the dynamic that had been unfolding.”  
 
After conducting further research on the two main countries involved in the conflict, Daila 
DeVries and Oliver López realized that a possible invasion could lead to substantial 
instability in the commodities markets. Thus, they pitched a basket of ETFs that tracked 
the price of futures contracts for four key commodities—corn (CORN), oil (OIL), palladium 
(PALL), and wheat (WEAT)—with the expectation that Russia would invade Ukraine. The 
analysts anticipated that any sort of ground combat would lead to significant destruction 
of corn, Ukraine’s top export, and wheat, as both countries combined produce a third of 
the world’s supply. Additionally, as Russia is the world’s largest exporter of palladium and 
its top export is crude petroleum, both commodities were expected to be faced with 
sanctions if Ukraine was invaded. 
 
On February 16th, OFG entered a one-fourth position ($10,000) into each ETF and, due 
to the unique circumstances surrounding the play, the analysts were granted proxy to 
optimize risk management. Each position was doubled on February 24th after Kyiv was 
targeted by Russian missile strikes. On March 4th, the analysts implemented risk 
management measures after a significant rally in WEAT, and subsequently exited the 
position with a 34.45% absolute return and alpha of 39.83%. After further risk 
management measures were taken on the other positions, OIL and PALL were sold on 
March 28th and generated returns of 13.38% and -10.17%, respectively. As of March 31, 
2022, CORN remained in the plays fund with a 11.39% unrealized return. The basket of 
commodities produced an overall return of 12.57% and generated 13.91% of alpha.  
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Anatomy of a Technical Read  

  

Osprey Financial Group implements a technical analysis strategy into each new security 
presented by an analyst.  At the beginning of each new idea’s consideration for inclusion 
into the portfolio, the technician will analyze the company’s chart to give a read of the new 
security’s past price movements and provide any insight given their technical 
assessment. While there is a vast array of technical analysis indicators, we primarily used 
volume indicators, moving averages, support and resistance, Relative Strength Index 
(RSI), and Moving Average Convergence Divergence (MACD) in our technical reads. A 
sizeable part of the technician’s analysis entails a review of a company’s overall charts 
towards identifying meaningful trends. In order to be able to find trends and predict future 
trends, a simple look at a blank chart is essential. Once the read has been completed and 
the technician has formulated an opinion, a report is drafted describing the opinion with 
supporting details about indicators and price movements, resulting in a grade of one to 
five stars. One star represents a very poor outlook and five stars being a very positive 
outlook. This technical read is just the beginning to a full process of analysis before a new 
position is pitched to the team. For example, Zachary Davis and Ryan Hunter, our 
Financials Sector Analysts began looking into First Horizon Corporation (FHN) and went 
to the technician for a technical read. After analysis indicated strong support, an upward 
trending RSI, and a significant resistance indication, FHN was given a positive 4-star 
technical read. FHN was later pitched to the team and bought the next morning at market 
open. Soon after the position was entered, news of TD Bank Group buying out First 
Horizon caused a breakout above the indicated resistance area. FHN moved quickly to 
the upside and OFG closed the position with a return over 30%. The read for FHN is 
provided below. 
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Long-Term Plays Fund 
 

Long-Term Plays Fund Strategy 

 
The long-term plays fund is comprised of securities that are expected to generate alpha 
beyond our cohort’s tenure. Our strategy within this fund was to identify long-term industry 
trends that were projected to undergo significant market growth within the next few years. 
Our cohort inherited one position within this fund from the previous cohort, Lucid Group 
(LCID), which represented a bullish outlook on the electric vehicle market.  
Throughout the active management period, our cohort entered into three new positions 
within the long-term plays fund. The addition of ABB Ltd (ABB) offered exposure within 
the electric vehicle charger market, which is predicted to grow as countries develop and 
expand their electric vehicle charging station networks. The position in Embraer (ERJ) 
represented our positive sentiment surrounding the future growth within the electric 
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vertical take-off and landing aircraft market. The entry into Matterport (MTTR) reflected 
our bullish outlook on the digitization market and the future expansion of the metaverse. 
Although our positions in ERJ and MTTR were liquidated as a result of risk management, 
both of the theses remain sound. 

 
Long-Term Plays Fund Performance 

 
The Long-Term Plays Fund was the most volatile fund within our portfolio. For a majority 
of the active management period, it was the best performing fund within our portfolio 
relative to the benchmark and only reported negative alpha during eight out of the 118 
active management days. At its peak, the fund had accumulated 35.36% of alpha, which 
can be attributed to the substantial increase in value of our position in LCID. However, 
the fund’s returns diminished throughout the beginning of 2022 as the markets entered 
correction territory. Over the course of the active management period, the long-term plays 
fund generated a return of -2.14% compared to the benchmark’s return of -0.68%, which 
produced an alpha of -1.46%. 
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Fixed Income Strategy and Performance 
 
 

The two fixed income analysts had to navigate a difficult environment during the tenure 
of OFG 2021-2022. These difficulties include emerging from a pandemic, rising inflation, 
an energy crisis, supply chain disruptions, uncertainty of the credit tightening policy 
imposed by the Federal Reserve, and a war in eastern Europe with Russia and Ukraine. 
This required that the investments in the fixed income market were flexible enough to 
adjust to any change in the market conditions.  
 

The strategy put forward focused on reducing the duration of the bond ETFs in proportion 
with the interest risk while selecting higher credit bonds. To address the inflation risk, an 
inflation protected government bond ETF was used. This was used in combination with 
an investment grade corporate bond ETF, to reduce credit risk associated with bond 
defaults. Lastly, we used preferred stocks when the market conditions permitted. As a 
result, during the reporting period of our cohort from October 13, 2021 to March 31, 2022 
the fixed income funds were adjusted four times. The allocation for OFG fixed income 
investments had been underweighted to 10% from our benchmark allocation of 20%.  
 

First off, the Fixed Income Fund was distributed among four ETFs: Global X US Preferred 
ETF (PFFD), Vanguard Short term Corporate Bond ETF (VCHS), SPDR Portfolio 
Aggregate Bond ETF (SPAB), SPDR Bloomberg Barclay 1–10-year TIPS ETF (TIPX). 
The allocation of each ETF in the Fixed Income Fund was decided in such a way to 
achieve a fixed income portfolio duration of 3.84. The reasoning was to get a higher yield 
from preferred stocks (PFFD) and the intermediate corporate bonds (SPAB) while 
markets performed well, but at the same time we included a treasury inflationary ETF 
(TIPX), and a short-term corporate bond (VCHS), to protect from interest rate & inflation 
protection. 
 

The second change was initiated with the threat of an interest rate hike by the Federal 
Reserve. We figured this would decrease consumer sentiment, so we sold preferred 
stocks after the first review of the OFG portfolio on December 11th, 2021.   
 

On January 11th, inflation in the US worsened and it became more likely that it was going 
to stay persistently high, so we made the decision to shorten the duration of the portfolio 
to as close to 2 as possible. This was to take advantage of the highest breakeven rate at 
2 years. Therefore, TIPX was changed to iShares 0-5 Year TIPS Bond ETF (STIP) which 
reduced the duration of the portfolio to 2.51 from 3.84.  
 

Lastly on March 8th, 2022 we concluded that VCHS, became ineffective at this point in 
producing yield and was sold. This left the fixed income portfolio 100% invested in short 
term treasury inflation protected bond ETF, (STIP). The fixed income fund produced a net 
return of -1.35% during the period. The benchmark returned -6.26%. Fixed income 
outperformed the benchmark by 4.91% and contributed significantly to the overall 
performance of the OFG portfolio 2021-2022.  
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Portfolio Statistics 
 
The fund closed with a total positive alpha of 1.57%. Our fixed income fund achieved the 
highest alpha within all our funds obtaining 4.91%. The equities asset class managed to 
obtain an alpha of 0.58%, this tracking the performance of the Sector, Geographic, Plays 
and Long-Term Plays Funds. 
 
Beta was mostly below 1, relative volatility was low overall with the exception of the L-T 
plays fund which obtained a 1.46 beta. This mainly attributed to the nature of the securities 
held in this fund. The fixed income fund had a beta of 0.26 showcasing these much lower-
risk assets.  
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VIII. Statement of Operations 
 

 
 

This Statement shows the types of income produced by the Fund during the reporting 
period, and details the operating expenses incurred.  This Statement also shows any 
Realized Net Gain (Loss) on the sale of investments, and the increase or decrease in 
the Unrealized Net Gain (Loss) of investments currently in the Fund. 
 

 (Academic) Year-Ended March 31, 2022 
Investment Income 
Dividends Received                        $13,980.46 
Dividends Accrued             567.35  
Interest Income Received                      2.66     
 Total Investment Income                               14,550.47            
   

                 
Investment Gains and Losses 
Realized Net Gain                          -36,129.30 
Unrealized Net Gain                                  18,835.20 
 Total Investment Gains and Losses          -17,294.10 
 
Gross Increase in Net Assets Resulting from Operations                             2,743.63       

                 
Management and Administrative Expenses                         -617.50  
     
Net Increase in Net Assets Resulting from Operations                         -3,361.13 
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IX. Budget Report 

 
E-Trade Real Time Quotes       $617.50 
Total Management & Administrative Expenses     $617.50 
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X. Current Holdings as of March 31, 2022 
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XI. OFG and the Community 
 
 

 
 
 
 
 
In memory of Shaan Sood, an OFG 
brother from the 2019-2020 cohort, 
several students met with his family to 
honor him with a plaque in the trading 
room. 
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During the first 
meeting of the 
academic year, 
Michael McGuire 
(highlighted) gave a 
presentation on the 
UNF Foundation and 
outlined the 
investment goals of 
the client.  

 
Chris Brady, an OFG 
alum now working as 
an investment 
professional for the 
Howard Hughes 
Medical Institute, 
spoke to OFG 
students about his 
career path. 
 
 
 

Top (left to right): Ryan Hunter, Dr. Reinhold Lamb, Chris Brady, Andrea Dong 
Middle (left to right): Daila DeVries, Selena Czerwin, Ngoclan Dinh, Jacob Lim 
Bottom (left to right): Ian Devine, Nicolas Cardona, Oliver López, Zachary Davis 
 

 

Top (left to right): Ben Franklin, Dr. Reinhold Lamb, Ian Devine, Ryan Hunter 
Middle (left to right): Jacob Lim, Ngoclan Dinh, Daila DeVries, Nicholas Cardona 
Bottom (left to right): Oliver López, Andrea Dong, Zachary Davis, Selena Czerwin 
 

 

 
OFG alum, Ben 
Franklin (top left), 
spoke about his 
experience as a 
portfolio manager who 
started his own money 
management firm, 
Riverstyx Capital.  
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Students presented 
OFG’s calendar and 
fiscal year results, in 
addition to the Fund’s 
20-year cumulative 
performance, to the 
UNF Foundation 
Investment 
Committee. 

Left to right: Ryan Hunter, Selena Czerwin, Andrea Dong, Daila DeVries 

The new Bloomberg Terminal in the trading room. 

 
UNF MedNexus 
generously provided 
funding for 12 
Bloomberg Terminals 
across campus—four 
in the library, five in the 
Coggin College of 
Business, one for 
Transportation & 
Logistics, and two for 
OFG.  
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The OFG board, located on the second floor of 
the Coggin College of Business, was 
revamped by the Special Projects Coordinator 
to market the class to prospective OFG 
students. 

 

OFG’s final meeting at V Pizza in Mandarin was a great way to close out the semester. 
The cohort and Faculty Advisor Reinhold Lamb, along with faculty Sean Davis, Pieter de 
Jong, Oliver Schnusenberg, and Kyle Fleming (SS&C Advent), joined together for pizza 
to end the semester. 

 
Top (Left to Right): Dr. Reinhold Lamb, Ian Devine, Zachary Davis, Daila Devries, Oliver Lopez 

Bottom (Left to Right): Ngoclan Dinh, Selena Czerwin, Nicolas Cardona, Ryan Hunter, Andrea Dong, Jacob Lim 
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XII. Transaction Record 
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